[image: ]
[bookmark: _GoBack][image: ]

image1.jpeg
R
DEPARTMENT OF
TRADE AND INDUSTRY
PHILIPPINES

PDCB BOARD RESOLUTION NO. 03
Series of 2014

FILIPINO CAPABILITY FOR LAYING OF OFFSHORE SUBMARINE CABLES
On motion made and duly seconded.

WHEREAS, the Philippine Contractors Accreditation Board (PCAB) in a
memorandum by Director-in-Charge, Atty. Ann Claire C. Cabochan dated 20 May
2014 requested the Philippine Domestic Construction Board (PDCB) to determine
the capability of Philippine constructors to do laying of offshore submarine cables:

WHEREAS, the PCAB endorsed to the PDCB the letter of VISCAS Corporation, a
100% foreign-owned company who is exploring the possibility of getting a Special
PCAB License to be able to bid for the 20 kilometer Negros-Panay Interconnection
Project of the National Grid Corporation of the Philippines (NGCP);

WHEREAS, the said project is owned by a private corporation that cannot normally
be undertaken by a company owned 100% by foreigners based on the existing laws.
The general scope of the work involves design, manufacture, supply, installation and
testing of submarine cable on turn-key basis, or an EPC project.

WHEREAS, the PDCB interviewed the representative of VISCAS Corporation and
learned that it is not a contractor but a manufacturer of submarine cables and
equipment necessary for the implementation of said project. It was also shared by
the representative that civil works portion and installation portion will be done by
Filipino and foreign contractors, respectively.

WHEREAS, the PDCB research revealed that at least two (2) Filipino contractors
have experiences in offshore cable installation projects but their actual participation
was more on the civil works required for the actual installation of sub-marine cables.

WHEREAS, the established the facts revealed that this type of work requires speciai
type of equipment which will entail huge capital investment but limited future
prospects locally, hence, Philippine contractors may not be inclined to pursue the
same for practical reasons;

WHEREAS, the NGCP also informed the PDCB that no Filipino contractor
participated in the bidding of the project as principal contractor, being an EPC
project.

WHEREAS, the PDCB was given a task by the Construction Industry Authority of the
Philippines (CIAP) in 2012 to identify technologies and types of projects where the
Filipino contractors capability is inadequate or absent in order provide a realistic and
measurable basis that may allow foreign contractors (with more than 40% foreign
equity) to be issued a special license for the purpose of undertaking private domestic
projects under exceptional circumstances;
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WHEREAS, the PDCB endorsed to CIAP in 2012 the following conclusions and
recommendations in identifying technologies and project types that Filipinos want
foreign companies to participate in private domestic construction:

1. Except for Nuclear Power Plants, the Filipino contractors and consultants
have the capability to undertake all types of construction projects.

2. Filipino contractors have the capability to undertake practically all works
covering civil, electrical, mechanical, and engineering and architectural
designs.

3. Foreign companies may only be allowed to participate in private domestic
construction for the design, supply and installation of major proprietary
equipment and machineries as well as ancillary facilities, including
financing, where testing and commissioning is necessary and covered by
warrantees and in areas applicable on a project to project basis.

IN VIEW OF THE ABOVE, the Board, after due deliberations during its 815t Regular
Meeting held on 11 June 2014, RESOLVES, as it is hereby RESOLVED, to declare
that the expertise of Filipino contractors in the subject project type is very rare but
not absent and can successfully complete the same provided the required
resources, such as equipment and materials are available to them. However, the
Board FURTHER RESOLVED to declare that the actual installation of submarine
cable may be allowed to foreign contractors considering the required equipment
needed but the civil work portion of the project should be left to Filipino contractors.

UNANIMOUSLY APPROVED.

11 June 2014, Makati City.
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